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homogenization and specialization effects of international cultural products trade, especially, the
role developing countries play in world multilateral trade system. The authors find that developed
countries build a trade network full of reciprocity and homogenization. In this trade network,
developing countries play a secondary role. If developing countries want to reshape the structure
of trade and build a balance between trade growth and cultural expressions diversity, they must
enhance cultural influence in the world.

Keywords: International Cultural Products Trade, Developing Country, Homogenization Effects,

Specialization Effects

Influence of Market Openness upon Trade Competitiveness in Services

—Analysis on China’s Service Market Openness
WANG DianKai (Capital University of Trade and Business, 100070)

By comparing market openness and trade competitiveness cross different service sectors and
different countries, the authors find that there is no definitely positive influence of market
openness upon trade competitiveness in services. There are two reasons about this phenomenon.
Firstly, strict domestic regulation limits the improvement of trade competitiveness. Secondly,
statistical methods are easy to underestimate the level of trade in services. Therefore the key to
promote the development of trade in services is deregulation rather than purely opening up.
Additionally, new statistical methods should be adopted.

Keywords: Market Openness, Trade Competitiveness, Trade in Services

“New Housing Policy Proposal” with Primary Focus on

Public Rental Apartments
CHENG Enfu (Chinese Academy of Social Sciences, 100732)
ZHONG Weihua (Fujian Sanming College, 365004)

This paper explicates the theoretical foundation for understanding such issues as the economic
nature of residence housing., house price-to-earnings ratio and the profit rate of real estate
industry. The authors present a dual adjustment system of house price, in which the market
serves as the fundamental adjustment mechanism under the guidance of the state adjustment.
Thus, a new housing structure will be established with public rental apartments as the major
source of housing, while commercial houses and private rental serve a complementary role.
Finally. a series of new policies and measures are proposed for the efficient handling of various
kinds of housing problems in urban China.

Keywords: Urban Housing, Public Rental Apartments, Commercial Housing, Houseing Price-to-

income Ratio, Profit Rate of Real Estate

The Origin, Calculation and Application of Housing Price to

Income Ratio: An Analysis Based on Literature
ZHANG Qingyong (Renmin University of China, 100872)

Housing Price to Income Ratio (PIR) is a key indicator for assessing housing affordability and the
performance of the entire housing market. This paper investigates the academic origin of PIR,
and based on a literature review on the writings of PIR’s inventor, and discusses the advantage
and shortcomings of the affordability indicator. It also analyzes the indicator’s calculating method
and its data sources. Finally, the author puts forward a method for calculating PIR in China,
with available data and acceptable accuracy.

Keywords: Housing Price to Income Ratio, Housing Affordability, Housing Market
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